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FORMS AND SPECIFICS OF RESOURCE PROVISION
OF ECONOMIC SUBJECTS IN AGRICULTURE

The article contains a description and an analysibe forms and details of economic
resources of agriculture, determined the spegffiaftthe strategy of resources provision in
terms of development and operation. As the authlsusly the terms of technical re-
equipment and modernization of the agriculturalhtedogy, we could tell that the
production of major agricultural products, whiclquée a high level of intensification of
production should be concentrated in relativelyyéaformations of different legal forms:
societies and associations of various types, coatiges. However, the role of households
as forms of self-employment is still very importaartd needs to be the subject of state
support, since concentration and specializatioagriculture will lead to the unification of
crops and lack of variety of food products for nerkAs it could be seen from figure
presented in the article, all labor-intensive piidare produced in the households, with the
small exception of milk production, due to its unfitability. As we studied forms and
specifics of resource provision of economic sulgjéetagrarian sphere, we could make the
conclusion, that issues of ownership heavily disththe resource provision of agricultural
enterprises, making them hosts for household aette@aomic activity, which make no good
for future of agriculture sector in a whole andthe resource saving in particular. Such
symbiosis has helped for the rural people to servbut in the long perspective put off
Ukrainian agriculture development. Summarizing sdid before, we can say that the
strategies of specialization and concentration @ao¢ always sufficient tool for the
development of agriculture in rural areas, becausmes not fully take into account the
range of production, especially with the high cafdabor.
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1. INTRODUCTION TO THE PROBLEM

The formation of market relations in the agricuddusector is based on finding optimal
forms of management and on the diversity of owriprshlowever, in many ways,
formality of agrarian reform has become an obstacl@chieve effective results. The
success of the reform, according to its initiatésslargely dependent on the foundation
and functioning of individualized ownership thandaad to the formation of a critical
mass of rural producers, able to manage effectively market environment to meet the
needs of our society in agricultural production @mdure our country food security. But
twenty-two years of work in a given direction gawere problems than solutions, so there
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is a need to analyze the resource availability dfsic level of economic principles of
production.

The problems of resource provision of economic ectlsj in agriculture had been
analyzed in the works of many well-known Ukrainggientists such as Andriichuk V.G.,
Geets V.M., Gorovyi V.P., Zaburanna L.V., Zinovchdk/., II'chuk M.M., Malik M.I. ,
Tereshchenko V.K., Tkachuk V.A., Shtymak L.V. Yuisitin V.V. and many others.
Despite rather detailed analysis of the problera,dtrrent state of agricultural sector in
the context of sustainable development throws rnieallenges to be addressed, one of the
most pressing is the issue of resource saving.fre finding the solution to any
problem, the first step is to analyze and collettdn the situation, the action this article
is dedicated to.

The aim of this article is to study the forms ahd specific of resource provision of
economic subjects of agriculture in the light obeomic theory and philosophy of capital
forming on the small agricultural enterprise.

2. ANALYSIS OF THE FORMS AND FEATURES OF ECONOMIC
RESOURCES OF AGRICULTURE

Reorganization of agricultural enterprises hascneated conditions for the emergence
of effective owner in the Ukrainian village. Thisopess was complicated by compromise
and inconsistent character of agrarian legislatias, well as social conflicts within
households. Until now, Ukrainian legislation does provide a legal norm of private
ownership of agricultural land and the possibilif their sale. More than 80% of
agricultural land in the course of privatizatioer® transferred from state ownership into
ownership groups - common ownership of farms warkand retired people from
collective farms. Out of ~12000 collective farmsrevecreated, 7 million new small
landowners and only 57000 farm structures. In &ldito a rigid legislation, land
relations were even more limited by articles of lyegreated and reorganized enterprises
- joint stock companies, partnerships and coopayatiThey are usually recorded only the
right to share in the capital and renting it andheotvise restrict the possibility of
allocating a portion from the share, followed by iithdrawal from the agriculture
enterprise land. Even greater difficulties wereoasged with the sharing out of the
property. So really, in most cases the land anggnty could be sold only within the co-
owners of former collective farm. All these consita have led to the fact that the number
of employees who have benefited from the right fthdvaw their shares of land and
property with the aim of creating a farm, was exte¢y small.

The presence of many small owners of farms hastded paradoxical, from the
standpoint of Tereshchenko V3K.situation: lack of ownership in the classicaise So
today economic subjects in agriculture may be nawequately described in terms of
three groups of interests within the agricultunatieeprise, rather than owners.

1 Group: Personnel of agricultural enterprise. $malges and irregular payments
does not allow employees to consider labor as thi& source of income. Therefore, they
are interested in getting resources by preservidgsgmbiotic relationship, and their
personal garden plots, up to parasitism on it. Sgtitbrelationship of households and
agricultural enterprises is a key point of the pleeffectiveness of private farming,

3 Socio-economic development of villages and rureasa [Text] / P.A. Laiko, V.K. Tereshchenko,
A.G. Borsch [and others] - K.: Nichlava, 2006. 24.
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which during the significant decline in productiem agricultural enterprises have
increased their contribution to the agriculturadguiction in the country with 31% in 1991
to 54% in 2012 and produce 96.7% of potato, 77%mdk, 98% of honey having
only 36% of the land. (Table 1)

2 group: nominal owners (retired workers and aowiorkers of the village). Their
economic interest is to receive dividends (reras}lieir land and property shares. Today,
the size of these payments are negligible, anetbes, a low level of pensions and wages
in rural areas for this group the main source afoine also remains garden pfots
Consequently, they are also interested in geftioth by legal and illegal means) natural
resources from agricultural enterprises.

Table 1.Total land area and distribution of agtietal land between landowners and
land users in 2012 (at end of year; thousands rem)ta

Total land Total Of which
area |agricultural lan -
arable [hayfields|pastures
land
Total land area 60354,8 41576,0 32476,5 241(05181,9
Land of agricultural37843,8 36487,9 30932,1 1604,8 29722
enterprises and individuals
including :
land of agricultural21376,5 20589,6 19237,4 410,2 729,B
enterprises
of which state 1205,8 1022,0 844.,9 33,5 107{3
non-state 20170,7 19567,6 183925 376, 622,0
land of individuals 16467,3 15898,3 116947 1694 22429
Land of other land users 22511,0 5088,1 1544,406,18 | 2509,7

3 Group: Manager of the agricultural enterprisbp although has almost unlimited
access to the resources sector, is a hired maneigeted by the general meeting of
owners. He may be re-elected at any time, and healse motivated to maximize the
benefits "here and now". In the absence of reabgnty management where is no
mechanism of blocking of rent-oriented behaviottaf director and his desire for private
gain from taking of inefficient economic decisions.

There is a classic "free rider effect": the managgr take advantage of his position,
while costs of ineffective actions are shifted dhoavners as a whole, or to the State
(local authorities), which are forced to subsidimgrofitable agricultural enterprises.

The distribution of agricultural property in Ukrainoday refers to the symbolic nature
of the rights owners, the imbalance of economic groand the regime of open access to

4 Statistical Bulletin "Agriculture - 2012" - Kyiv, t&tistical Committee of Ukraine, 2013. - p. 79
® Basics of agricultural enterprise [Text] / M. I. NkaP.T.Sabluk , V.V.Zinovchuk [et al.] -
Institute of Agricultural Economics , 2000. — p158
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agricultural resources. Such property relationsndd motivate any of the groups of
owners of farms to achieve efficiency in the loagn, but rather provoke them to extract
rents at the expense of enterprise' assets. Ttisases production and transaction costs
in the form of the theft and inefficient decisioRestructured collective farms in their
current form is characterized by opportunistic farhbehavior based on the possibility of
reducing of contribution of the collective ownexs agricultural enterprises produced
product without a corresponding decrease in thattividual income. This causes
underestimation of individual costs of inefficiebehavior of economic agents and
overestimate of their costs of efficient operati®his leads to excess use of resources of
the enterprise and, therefore, its low productivapd unprofitability. Loss-making
enterprise cannot provide their employees and bb#ters a decent income, so those who
should be interested to drag him out of it, takeserghing out of the
enterprise. Institutional trap cloSes

Similar view has Staritskaya O.P., noting that théorm of property relations in
agriculture does not solve the problem of effectwmner of agricultural sphere. The large
number of collective farms smallholders who cameatly influence the management of
enterprises that do not receive income from theenty led to a lack of interest in the
efficiency of farms in the long term, illegal reglibution of resources from collective
enterprises in households

The transformation of the institutional system bé tagrarian sector, according to
Rogach S.M., had led to the dominance of househakithey became the owners of the
various factors of production and the expense eif ttesources they start to provide the
necessary level of income and protect themselvem fthe adverse effects of the
environmerit . She shares the position of those authors whadliffezentiate two types of
households: the traditional and entrepreneurial.iAtegral part of the traditional
household are garden plots and country-vegetalshasfawhich are used primarily to
fulfill their own needs. The main purpose of thaubehold is the survival (sometimes it's
just a hobby). Distinction of household of entreymarial orientation is orientation to
achieve a success with the priority of market vald® this type we may include classic
family farms. Production in the farms of this type done through the use of
entrepreneurial skills of household members insigtem of production factors.

There is no doubt that in a stable economy, engwricertain level of income received
in the public sector, households are functioningaasource of self- provision. But
precisely in times of crisis and decline in livistandards of the rural population self-
sustaining function of private farming transformbgl a sharp rise in their level of
marketability.

In practice, foreign statistics and the relevamtoremendations of the international
statistical agencies, including global standardse term “private farming" is not
used. Activity of the population with employmenttime households is seen as a part of

® Socio-economic development of villages and rureha [Text] / P.A. Laiko, V.K. Tereshchenko,
A.G. Borsch [and others] - K.: Nichlava, 2006. 163

" Staritskaya O.P Resources in the economic mechanfismproving the efficiency of agricultural
production / / Scientific notes of TDPU after. Vinétiuk. Series: Economics. - 2005Ne-18. - p.
200.

8 Rogach S.M. Institutional aspects of land reforragniculture : // The productive forces of
Ukraine . - 2010. Ne 2-4. - p.114
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the informal (unorganized) activity. The revised UBystem of National Accounts
(Chapter 4 Institutional units and sectors) is sa&fiay economic activity in the formal
and informal in households subsector. The inforsedtor is regarded as a group of
production units, which in accordance with the wieifins and classification of United
National System of National Accounts forms parttteé household sector as household
enterprises.

Household production, as the informal sector, atiogr to Shtimak Igot is
characterized by the following features: self-fiogug of production activities; autonomy
and legal capacity; inseparability of the housetoddn its members; lack of registration
in the prescribed form in accordance with existiegislation; labor relations based on
family or personal relationships, and sometimegtas irregular employment.

Variety of sectors and activities that are devetbipethe household sector includes the
production of market goods and services and norkemagoods and services, including
goods for their own use (final consumption and 3gs). This fact, according to Shtimak
Igor, is a major methodological approach to undeding the essence of the concept of
"households". Market household enterprises aretedewith the purpose of producing
goods and services for sale and exchange. Non-iadkessehold enterprises are created
in order to produce for their own use. Non-marketidgehold enterprises may sell part of
production that exceeds their own needs, but i tire regularly engaged in selling most
of their products, they should be considered adldmainesses.

In the Law "On the households" # 742-IV from 15203 emphasized that private
farming is not a business. There is some analoggrighte farming with the nonprofit
organization. Latter does not have profit as iisnpry objective, but it is not forbidden
for them to engage in entrepreneurial activitiemvisled spending the proceeds from
these activities for the authorized purposes of thganization. Thus, a non-profit
organization, even engaging in entrepreneurialviigtidoes not become commercial. The
same can be said about households: production dfetiadole products in it even in large
volumes does not make private farming into a varigtbusiness, because the income is
not used for commercial purposes, but for privatam{y) consumption. But,
undoubtedly, a significant proportion of householday well be attributed to small
businesses, not from a tax perspective, but ingexithe inner nature of activities.

At the beginning of market reforms big hopes wenefpr family and large farms as
the most successful form of implementation of pevaroperty in the agricultural sector.
During time of reforming of agricultural sector smiolds playing key role in providing
food for the country and are the main factor ofitioldal income of rural population,
which is shown by statistical data (Figuré®1)

% Shtymak I. Socio-economic conditions of househol®nograph. - Kyiv, NUBiP, 2011. - p. 153
10 statistical Bulletin "Agriculture - 2012" - Kyiv, tatistical Committee of Ukraine, 2013. - p. 147
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Figure 1. Structure of sale of main kinds ofiagtural production by types of
agricultural holdings in 2012, %

Household, in one form or another, will prove itarpetitiveness and opportunities
for sustainable development in a variety of ecomoeonditions.

The issue of socio-economic entity of individuainfiain the form of peasant was the
object of study of many prominent economists. B@mith and Ricardo were classifying
peasant as a small bourgeoisie, Marx considerecbitgent deeper. As the owner of the
means of production, he is a capitalist, as an eyegl - its own employee. Thus, as a
capitalist, he pays himself wages and derives ritdrne from its capital, ie exploits
himself as wage laborer in the form of surplus ealbat pays tribute to himself that the
work has to give to the capital. As well as thedland peasant pays himself more than
third of rent”.

Being in the same time the worker, the bourgeasié the landlord, the peasant did
not fit into the classical network of politicall\cenomic categories. The economic essence
of peasant differs sharply from the spirit of aglagrarian bourgeoisie as agriculture is
here mainly for the sake of survivalAbsolute boundary for the peasant, according to
Marx, as for the small capitalist is only wage, @fhhe actually pays himself . While the
price of the product covers salary for him, he wiliitivate his land - often up until it
covered only by physical minimum walfeOn the other hand, independent peasant
categorically rejects psychology of employee. Tanpete in the food market peasant
must implement a variety of functions directly telh to the process of production and
sale of products and services. In other words, grgds performing different economic
activity independently - a producer who becomescimant and capitalist . Such an
interpretation of a peasant is especially applechbdern conditions to determine essence
of household concept.

1 Karl Marx. Capital. The Process of Capitalist Prdifucas a Whole - Vol. 2nd ed.- T.25 . - p. 57
12 i
Ibid - p.371
13 |pid. — p. 370
Ibid. - p. 367
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Goriovyi V.P! emphasizes that farmer enterprise, as a legal ébimsiness activity,
bears the intrinsic characteristics which objedyivdetermines its strengths. A number of
advantages arises with the size of the enterprisese include: a combination in one
person of the owner and manager willingness to taksness risks, the opportunity to
participate in programs to support small busineses ability to use fixes agricultural
tax.

3. JUSTIFICATION OF DEVELOPMENT OF THE AGRICULTURAL
RESOURCES STRATEGY IN UKRAINE

Assessment of the potential and prospects of tivelolement of farming forms of
business allows us to conclude that they are djrelettermined by the size of the entity
and its level of resource security. Smallholderthvow provision of essential resources
with respect to the effective functioning assodatgth the development of industries that
traditionally require significant manual labor. the sector of labor-intensive products
(vegetables, potatoes, berries, flowers, etc.) éasnon small plots of land can compete
and to find its niche in the market. Another wayirtorease the sustainability of their
development is the cooperation between the farmeits, agricultural enterprises and
households. For medium-sized farms increasing odlyetion efficiency is related to the
optimization of its structure and approach to optimesource proportions providing
increasing returns all resources used. For langadfavith a high degree of concentration
of capital opportunities to build their resourcetepaial defined a whole set of factors,
which, along with the optimization of the combimattiof rural industries should allocate
cash flow optimization, processing facilities, ttmmplex of services, etc.

But no individual subsidiary or peasant (farmegspnomy cannot be the basis of
large-scale production, based on the use of higiimtdogy and capital and to improve the
efficiency of resource use at the enterprise leled to the concentration of production
arising in the development process of cooperatiwhiategration.

Theoretically, it is proved that the concentratadrthe process within the enterprise is
advisable to conduct until the effect of growthsoéile will be a positive value. The effect
of scale refers to the effect of reducing the pestunit of output in the allocation of fixed
costs to the growing volume of production, whichrfeetly fits in the main task of
resource saving activity. Economies of scale dribgrfactors that reduce the long-term
average production costs, as company increasesarimunt of used resources and
products.

Marginal utility theory objectively proves that thiecrease of some resources at a
constant value of others leads to a drop in thieieffcy of these inputs up to a situation
where costs are aimed at increasing the scale arfuption may exceed the resulting
economic benefits. That is, the concentration @dpction in its economic essence is a
way to achieve optimal resource proportions withlie socio-economic systems of
different levels.

Limitations of systems (especially at the microewit level) objectively leads to a
situation where in the process of concentratiorpraiduction will be a deficiency of a
particular resource, which could not be overcame uabsence of internal reserves. In
this case, the positive effect of scale can beeael only with the consolidation of assets

15 Goriovyi V.P. Problems of rational combinantionsofiall, medium and large enterprises
/IAgroinkom . - 2007. Ne 11-12. - p. 74-78 .
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of several agricultural enterprises. Typically, tpeocess of consolidation of assets
realized through the development of cooperation iateration processes, and in some
cases, through the acquisition of one of the prodiistructure on the other.

Indeed, if at the beginning of ideologists of radiceforms relied on small-scale
production (it was told about "farmerizing" of Ukme), then in the late nineties of the XX
century Ukrainian government began to support endfvelopment of cooperation and
agroindustrial integration in order to attract istraent in the agricultural sector, which
will be able to restore the productive capacityhef agricultural sector.

Realities of today show that only large farms dwéhie concentration of capital can
use all factors of production and the latest tetdmoto achieve maximum effect. For
example, in the United States over the past 50syiwr number of farms decreased three
times. Farms themselves have become much largemane developed largely due to
government support. In Europe there is a diffesgstem. Farms are grouping together in
cooperatives, which are shareholders of large jssiog plants®

Investigation of the structure of the agrarian @eetonomic subjects of Ukraine leads
to the conclusion that the most important factoetedmining the specificity of the
formation of the production systems of various g/pé&business are ownership and forms
of management. World experience shows that theiefity of the agrarian policy of any
state is determined primarily by its ability to pide a concentration of ownership in the
hands of economic subjects whose competence neusietermined not only by their
"economic power", but also the ability to effectiveimplement the functions of
agricultural production based on sustainable dgrett of rural areas.

Economic theory has shown that the most effectseeaf resources can be achieved at
the highest possible scale production. The desirgydt the additional effect of the
concentration of production explains the constavietbpment of integration processes in
agriculture. Integrated agro-industrial formatioasbd on complete fusion of property
objectively can more freely operate with labor amaterial resources. An additional effect
of the concentration of production is achieved wittle integration of business entities
with heterogeneous capital structure and with &cseftly high arrhythmia consumption
of working capital, but interconnected in the fuoning of the system of stable economic
relations. Process control functions ensure tHateaburce units in integrated formation,
tend to concentrate in the integrator enterprigeigdons on the distribution of production
in the context of business units and the allocatibappropriate levels of resources are
taken at new quality level.

Agricultural companies of different legal forms kecaf production, as a rule, allows
the formation of a potentially efficient productioenterprise by balancing and
achieving optimal resource proportions. The chait¢he best combination of resources
are based on the financial capacity of organizati@nd quality analysis of economic
conditions on a given planning horizon. It shoull itoted that the size of companies
allows optimal level of utilization of all types @fgricultural machinery (including high
technological), cost-effective form of working ctgbi developed warehouses and other
production infrastructure.

Households are deprived of these opportunitiesyjgulabor of family members. In
them effective management of limited amount of veses is determined primarily by

18 Zinovchuk V.V. The cooperative idea in agriculteféUkraine and the United States [Textbook ]
- Second edition, ext. and revised. - K. : Log896. - p. 124
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entrepreneurial abilities of its leader. Most farspeexperiencing a significant decline of
fixed and current assets, forced to abandon theus®dern technology, which allow to
save these resources. Development potential ofattme business is directly determined
by the size of farms and their level of resourcaugéy. For households with low-resource
prospects associated with the development of iniggstthat traditionally require
significant manual labor, and the possibilitiescofoperation among themselves or with
agricultural organizations. Of farms for midsize ogth in production efficiency
associated with the optimization of their resourpeoportions and deepening
specialization. For households with a sufficietitigh level of resource supply priority for
more efficient use of resources will be the coneitn of capital and production.

Particularly noteworthy is the problem of resours®intenance of households
activities. The phenomenon of production efficiemtyrivate farms began to crumble as
soon as a process of elimination or absorption gvfcaltural organizations that were
centers for rural settlements. It turned out thaheut the support of resource providing
agricultural enterprises householders could naivalto keep production on the same
level. Furthermore, in terms of job cuts in theatiareas was a natural "washout" of active
business people from agricultural production. Se thain resource of households -
manual labor - proved to be just as deficient.

4. CONCLUSIONS

Summarizing of all said before, we can say thateinms of technical re-equipment
and modernization of the agricultural componentitsftechnology, the production of
major agricultural products, requiring a high leeélintensification of production will be
concentrated in relatively large formations of eiffnt legal forms: societies and
associations of various types , co-operatives. Hewehe role of households as forms of
self-employment is still very important and needsbe subject of state support, since
concentration and specialization in agriculturel véhd to the unification of crops and
lack of variety of food products for market. As @ibe seen from figure 1, all labor-
intensive products are produced in the househaolith, the small exception of milk
production, due to its unprofitability. As we stedi forms and specifics of resource
provision of economic subjects in agrarian sphare,could make the conclusion, that
issues of ownership heavily distorted the resoymmision of agricultural enterprises,
making them hosts for household active economieiggtwhich make no good for future
of agriculture sector in a whole and to the resewgaving in particular. Such symbiosis
have helped for the rural people to survive, butim long perspective put off Ukrainian
agriculture development.
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KSZTALT | CECHY SWIADCZENIA ZASOBOW PRZEDSI EBIORSTW
ROLNYCH

Tekst zawiera opis i anatizform i szczegdtow zasobow gospodarczych rolnictwa,
okreslono specyfik strategii ubezpieczenia zasobéw z punktu rozwojdziatania. W
wyniku szczegoétowej analizy podstawowych zasadiite@onomicznej i historii tworzenia
zasobow okrdono podstawy rozwoju gospodarki rolnej Ukrainyutérzy zbadali warunki
dla zapewnienia modernizacji techniki i maszyn iedych i doszli do wnioskuze
produkcja podstawowych produktéw rolnych, ktére vegap wysokiego poziomu
intensyfikacji produkcji powinna ldyskoncentrowana w stosunkowozgiah formacjach o
réznych formach prawnych: stowarzyézezrzeszé réznych typéw spétdzielni. Niemniej
jednak jest rola gospodarstwa domowego jako formsnazatrudnienia. Gospodarstwa
domowe § bardzo wane i powinny by przedmiotem pomocy patwa, poniewa
koncentracja i specjalizacja rolnictwa prowadzi daifikacji kultur i brak wyboru
produktow speywczych na rynku. Jak widaz rysunku przedstawionego w artykule,
wszystkie produkty pracochtonne wytwarzane w gospodarstwach domowym, z kilkoma
wyjatkami, w postaci mleka, ze wzglu na jego niskrentownd¢. Autorzy badali formy i
mozliwosci ubezpieczenia zasobdw gospodarczych w sektasleym i stwierdzili, ze
kwestia wiasnéci w dostarczanie zasobow wzgun stopniu ma wpltyw na przedbiorstwa
rolne poprzez ich reljako donoréw dla dziataldoi gospodarczej gospodarstw domowych,
co ma negatywny wplyw w ogoéle na przysétcsektora rolnictwa, a w szczegokco
oszczdzania zasobOw. Ta symbioza pomogta mieseém na wsi przetrwa ale w
dtuzszej perspektywie spowolnita rozwéj ukiskiego rolnictwa. Podsumowvag, mazna
powiedzi€, ze strategie koncentracji i specjalizowania nie zmv® dostatecznym
narzdziem rozwoju rolnictwa na obszarach wiejskich, gdye w pelni uwzgidniaj
asortyment produkcji, zwtaszcza z wysokimi kosztashiocizny.

Stowa kluczowe:gospodarstwa domowe, gospodarstwa rolnicze, zapobgukcja rolna.
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